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Annual Meeting Notice
and Financial Statements



A Letter To Our Member-Owners

At Snapping Shoals EMC, we are constantly exploring
ways to help our members, which is why we have scaled
back our Annual Report this year and are sending you
this Annual Meeting notice in its place. In lieu of our usual
Annual Report, you will receive a Special Report in the
coming months that will take a look at the future of energy.
The Special Report will also examine climate change
legislation, which will have a direct impact on you as an
energy consumer,

Currently, the United States House of Representatives is
considering several proposals that would significantly
increase the cost of electricity for all consumers. One of
the major issues is the Climate Change Legislation that
creates a Carbon Tax on electric consumption.

The Special Report will provide you with the most current

details on these legislative issues and will also include tips

on conserving energy, as well as advice on making your

home more energy efficient to offset some of your energy Randall Meadows (left) President/CEO & James White (right)
costs. We strongly encourage you to read the entire Chairman/Board of Directors for Snapping Shoals EMC
publication, and we hope you find its information useful.

In the meantime, we hope to see you at our Annual Meeting on July 16 at the Georgia International Horse Park in Conyers,
so that we can discuss some of these issues with you. Meeting registration and most activities will begin at 10 a.m. with registration
ending promptly at 1:15 p.m. You must be a registered member to participate in the business session and prize drawing.

Member Services representatives will be on hand at the Annual Meeting with advice and displays, such as compact fluorescent
light bulbs and insulation, that will help make your home or business more energy efficient. (continued on page 2)



You will also have the opportunity to make your voice heard regarding climate change legislation by joining the Our Energy,Our
Future campaign, a national grassroots campaign that engages consumer-members in a conversation with elected officials about
how we meet climate change goals while keeping electricity reliable and affordable.

In addition, members will have the chance to sign up for our new Keeping Forests in Forests program, a first-of-its-kind carbon
offset program. Keeping Forests in Forests (KFIF) is an environmentally friendly program that provides a way for you to offset
your carbon footprint by using Georgia’s forests to capture and store carbon.

No one knows for sure what the future of energy holds, but we want you to know that we're all in this together. You are the
owners of our cooperative, and it is our job to work for your best interest.

Repectfully,

Randall G. Meadows
President/CEO

James . White
Chairman, Board of Directors



Snapping Shoals Board Of Directors

James I. White — Chairman Ruby Woods James Sockwell

Henry County, District 4 Newton County, District 1 DeKalb County, District 3
Anthony Norton — Vice Chairman D.L. “Pete” Knox Lewis Washington
Rockdale County, District 2 Newton County, District 1 Butts County, District 4
Joseph Sharp — Secretary/Treasurer Jarnett Wigington Gene Morris

Rockdale County, District 2 Rockdale County, District 2 Henry County, District 4
Brenda Mason — Asst. Secretary/Treasurer Walter Johnson

Newton County, District 1 DeKalb County, District 3

Remembering Olin Bonner

Snapping Shoals EMC honors the memory of Mr. Olin Bonner, who passed away on February 1 at the age of 80.

Mr. Bonner had served on the co-op’s Board of Directors since 1987 and as Vice Chairman since 2004. He previously
served as Assistant Secretary/Treasurer from 1992 to 1995, then as Secretary/Treasurer from 1995 to 2004. Mr.
Bonner also served on the Georgia EMC Board of Directors and was a Credentialed Cooperative Director through
programs with National Rural Electric Cooperative Association.

“Olin was a trusted advisor because he always had the co-op’s best interest in mind,” Randall Meadows, SSEMC'’s
Olin H. Bonner CEO and President, said. “He was a strict parliamentarian and knew all the rules, bylaws and policies of Snapping
1928-2009 Shoals, so we looked to him for clarifications and depended on him to keep things in perspective during meetings.”

“But one of Olin’s biggest contributions to the co-op was the respect and caring he had for our employees,” Mr. Meadows said. “He had
a way of making employees feel at ease through his wit, his friendliness and his caring way. He will be greatly missed.”

Mr. Bonner is survived by his wife, Betty Bonner, sons Doug and Gregory Bonner and his grandson, Andrew Bonner.



Report of Independent Accountants

The Board of Directors, Snapping Shoals Electric Membership Corporation

We have audited the accompanying consolidated balance sheets of Snapping Shoals Electric Membership Corporation and
Subsidiary as of December 31, 2008 and 2007 and the related consolidated statements of revenue, members equity and cash flows
for the years then ended. These consolidated financial statements are the responsibility of the Corporation's management. Our
responsibility is to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement. An audit includes consideration of internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporations internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position
of Snapping Shoals Electric Membership Corporation and Subsidiary as of December 31, 2008 and 2007 and the results of its
operations and cash flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

McNair, McLerr

Consolidated Statement Of Revenue

2008 2007

Operating Revenues $167,914,436 $157,258,572
Operating Expenses

Cost of Power 124,532,782 113,270,899

Distribution Operations 8,380,523 7,611,997

Distribution Maintenance 5,263,269 4,964,421



2008 2007
Operating Expenses (continued)
Consumer Accounts 5,900,234 6,431,886
Consumer Service and Information 788,104 643,305
Sales 729,788 723,207
Administrative and General 5,927,373 5,903,896
Depreciation 8,294,183 7,529,727
Other 121,000 21,553
159,937,256 147,100,891
Operating Margins
Before Interest Expense 7,977,180 10,157,681
Interest Expense 5,628,225 5,178,980
Operating Margins
After Interest Expense 2,348,955 4,978,701
Non-operating Margins 4,475,100 1,696,253
Generation and Transmission
Cooperative Capital Credits 817,280 723,160
Other Capital Credits and
Patronage Capital Allocations 880,378 853,901
Net Margins Before Income Taxes 8,521,713 8,252,015
Income Tax Expense 795,168 308,703
Net Margins $7,726,545 $7,943,312




Equities and Liabilities 2008 2007
Equities
Membership Fees $794,465 $794,204
Patronage Capital 83,894,922 79,379,538
Other 3,516,355 2,459,670
88,210,742 82,633,412
Long-Term Debt 91,094,430 84,649,226
Accumulated Provision For
Postretirement Benefits 6,564,900 6,194,000
Current Liabilities
Current Maturities of Mortgage Notes 3,499,000 3,310,000
Accounts Payable 9,026,104 12,181,621
Consumer Deposits 9,457,710 8,696,544
Line-of-Credit 6,900,000 =
Accrued and Withheld Taxes 1,472,040 1,495,242
Accumulated Provision for Postretirement
Benefits Other Than Pensions-Current 282,500 267,500
Other 3,025,208 3,089,769
33,662,562 29,040,676
Deferred Credits 8,124,286 8,347,823
Total Equities And Liabilities $227,656,920 $210,865,137




Balance Sheets

Assets

2008

2007

Utility Plant

Electric Plant in Service — at cost

$234,771,952

$221,102,078
8,020,241

229,122,319
(57,422,901)

171,699,418

14,011,592
203,638
199,131

14,414,361

10,219,708
10,699,399
24,000
2,852,369
36,567

23,802,043

Construction Work in Progress 4,205,570
238,977,522
Accumulated Depreciation (63,687,897)
175,289,625
Other Property And Investments
Investments in Associated Organizations 15,393,078
Notes Receivable 4,505,372
Other Investments 336,057
20,234,507
Current Assets
Cash and Cash Equivalents 2,159,324
Accounts Receivable 12,797,631
Current Portion of Notes Receivable 12,877,960
Materials and Supplies 2,734,487
Other 33,072
30,602,474
Deferred Debits 1,530,314
Total Assets $227,656,920

949,315

$210,865,137




Form of Proxy

STATE OF GEORGIA - COUNTY OF
KNOW ALL MEN BY THESE PRESENTS, the
undersigned
do/does hereby
appoint and constitute
attorney and agent, for and in the name and place and
stead of the undersigned, with power of substitution, to
vote as the PROXY of the undersigned at the Annual and
Regular Members' Meeting of the Snapping Shoals Electric
Membership Corporation, to be held at the Georgia
International Horse Park, Rockdale County, Georgia on
the 16th day of July 2009, with delegated powers to act
for the undersigned on any and all matters to come before
said meeting, and 1/we, the undersigned, do hereby ratify
and confirm all whatsoever my/our said attorney and
proxy shall do or cause to be done in or about the premises
by virtue of this Power of Attorney.

IN WITNESS WHEREOF,
have hereunto set hand/s and seal/s
this the day of 20009.

SIGNED, SEALED AND DELIVERED IN THE
PRESENCE OF

(LS)
(L.S)
(L.S.)

Official Notice of the 2009 Annual Meeting
of Snapping Shoals Electric Membership
Corporation

To the Members of Snapping Shoals EMC:

Notice is hereby given that pursuant to the provisions of the
Bylaws, the Annual Meeting of Snapping Shoals EMC will
be at the Georgia International Horse Park, Rockdale County,
Georgia, on Thursday, July 16, 2009, at 1:30 p.m. EDST
for the following purposes:

1. To elect Directors for ensuing terms.

2. To transact such other and further business as may
properly come before the meeting or any adjournment
or adjournments thereof.

If you do not expect to attend the meeting, you may vote
by proxy upon matters to be transacted thereat. On this page
is a proxy, which should be properly dated, signed and
witnessed. No member may vote more than three proxies.

In connection with the election of directors scheduled for
this meeting, the following Class 11 members have been
nominated for directors by the committee on nominations,
appointed by the Directors of the Cooperative pursuant to
the Bylaws, to serve a term of three years.

CLASS 11

D.L. “Pete” Knox, District 1
G. Anthony Norton, District 2
Walter Johnson, District 3
Gene Morris, District 4

Dated at Covington, Georgia July 1, 2009
Joseph Sharp, Secretary



Authorization

To Register For School,
Church, Corporation
Or Civic Organization

We, the undersigned, do hereby certify that

has been duly authorized to register and act in behalf of at
the Snapping Shoals EMC Annual Meeting to be held on
Thursday, July 16, 2009, at the Georgia International Horse
Park in Conyers, Georgia.

Signature:
Title of Official:
Witness:
Date:

(Notary Public)

Notice To Individuals

With Special Needs

Any physically impaired individual who may need special
accommaodations at the Annual Meeting should notify
the Member Services Department at Snapping Shoals
EMC as soon as possible. Please call 770-385-2875.

Directions
Centennial Olympic Pkwy.
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Snapping Shoals EMC Annual Meeting and member-owner
activities will be held at the Georgia International Horse Park
under the Charles C. Walker Arena. The address for the Horse
Park is 1996 Centennial Olympic Parkway in Conyers, Georgia.



